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Message Text 

CONFIDENTIAL 

PAGE 01 SEOUL 00362 I6I033Z 
ACTION LA- 12 

INEO OCT-OI ISO-00 XMB-02 PA-OI PRS-OI CIAE-00 DODE-00 
NSAE-00 NSCE-00 SSO-00 USIE-00 INRE-00 ACDA-I2 
INR-07 10-13 L-03 EB-08 NRC-05 OES-07 SOE-02 
SS-I5 SP-02 TRSE-00 OMB-OI AID-05 PM-05 /I02W 

020840 16I035Z/I5 

OR I60905ZJAN78 

PM AMEMBASSY SEOUL 

TO SECSTATE WASHDC IMMEDIATE 0000 

USDOC WASHDC IMMEDIATE 

INEO DOE ERDA WASHDC 

DOE ERDA GERMANTOWN 

CONPIDENTIAL SEOUL 362 

DEPT PASS TO EXIM BANK 

E.O. 1 1652: GDS 

TAGS: BENC, MNUC, EPIN, FR, GW, KS 

SUBIC MAJOR PROJECT - PINANCING POR KECO NUCLEAR PLANTS 

REF: SEOUL 304 

1. PURTHER TO REPERENCE CABLE REPORTING PAVORABLE EUROPEAN 
EXPORT PROMOTION LOAN TERMS ON NUCLEAR UNITS KORI THREE AND OUR, 
EMBASSY HAS ACQUIRED ADDITIONAL DATA ON THE BBC (SWISS) 

PINANCIAL PACKAGE. THE INPORMATION, WHICH WE STRESS IS NOT 
PULLY CONFIRMED AT THIS POINT, INDICATES THAT THE SWISS 
GOVERNMENT IS WILLING TO SUPPORT THE POLLOWING PACKAGE: 

EXPORT CREDIT FOR BALANCE OF PLANT SALES (EITHER ISLAND OR 
COMPONENT APPROACH) OP 85 PERCENT OP THE COSTS UP TO SWISS 
PRANCS 824,000,000. 

2. PROVISION IS ALSO MADE POR A LOAN OP UP TO SWISS 
PRANC 60,000,000 POR KECO'S LOCAL COSTS. 

CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 SEOUL 00362 I6I033Z 

3. THE TERMS OP THE GOVERNMENT LOAN OFPER INCLUDE: 

INTEREST 6.12 PERCENT 

GRACE PERIOD COMPLETION PLUS 6 MO. 

REPAYMENT 10 YEARS 
COMMITMENT PEE NONE 
MANAGEMENT PEE NONE 
INSURANCE COST NONE 
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4. SWISS COMMERCIAL BANK TERMS FOR PROIECT LOANS 
GUARANTEED BY THE GOVERNMENT ARE AS FOLLOWS: 
INTEREST: LIBOR PLUS 1.725 PERCENT 
COMMITTMENT FEE: 0.5 PERCENT 

MANAGEMENT FEE: 0.75 PERCENT 
GRACE PERIOD: 3. YEARS 
REPAYMENT: 5. YEARS 

5. ONE US FIRM WAS TODAY (MODNAY AFTERNOON SEOUL 
TIME) INFORMED BY KECO THAT ITS TURBINE/GENERATOR 
BIDS WOULD BE ACCEPTED ON JANUARY 19 VICE THE EARLIER 
KECO DEADLINE OF 16 JANUARY. IN ANNOUNCING THE DELAY 
KECO AGAIN IMPLIED THAT IT WAS NEGOTIATING OR AT 
LEAST CONSULTING WITH EXIM ON THE LOAN TO BE APPLIED 
TO THE ENTIRE PROJECT. 

SNEIDER 


CONFIDENTIAL 


NNN 
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